Sample Board Policy: Descriptor Code DIB  (Threshold amounts are LEA’s option.)
The ___________ Board of Education has invested in a broad range of capital assets that are used in the school system’s operations. Capital assets are real or personal property that have a value equal to or greater than the capitalization threshold for the particular classification of the asset and have an estimated life of greater than one year. Capital assets include:

.

•
Land and land improvements

•
School Buildings and building improvements

•
Other Facilities and improvements

•
Personal property

—
Furniture and equipment, vehicles, boats and aircraft

· Other assets

•
Construction in progress

Capitalization Thresholds

Standard capitalization thresholds for capitalizing assets have been established for each major class of assets. 

	Class of Asset
	         Threshold

	Land
	            Any amount

	Land Improvements
	

	Building and Building Additions
	

	Building Improvements
	

	Machinery and Equipment
	

	Construction in Progress
	


